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Bond Letters (FIDIC) Construction Contracts
SUMMARY
The Bond Letter occupied an important position in all economic
Activities in general and in the construction contracts, FICID
Contracts in Special,taking into consideration that it is an alternative way
to Depositing a cash amount by the contractor for the disposal of the Employer
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for the purpose of guaranteeing the seriousness of such Contractor to enter into
the tender, the performance during the execution Stage or project maintenance
and repairing the defects which might Appear during the maintenance stage and
post to the issuance of the first Handing over certificate up to the issuance of the
final handing over Certificate :and lastly guaranteeing that the employer would
refund the Advanced payment which he paid to the contractor in the beginning
of the project and that the employerwill return back the machinery which he
Lent to the contractor to execute the project,if he actually lent such machinery
to him.

Due to the various advantages which such Bond Letters create for all its
parties,we made this study to focus on this issue .For this purpose,we Have
divided this study into two chapters :in the first chapter we Introduced the
definition of bond letter in general with respect to its Parties, advantages and
that it is distinguished form other similar banking Transaction. In the second
chapter we studied our basic subject which is The five types of the bond letter in
FICID contracts, which are: tender Entrance bond ,performance bond ,Adaned
payment bond and the return of the lent machinery bond.We Introduced the
definition ,significance and termination methods of each Type of such bonds in
a separate section . In the first section we illustrated the legal relation from the
issuance of such bonds with respect to the relation between the contractor and
employer ,the relation between the contractor and the bank or the relation
between the bank and the employer and the obligations of each involved
party.We lastly found that bond Letter in FICID contracts are non- conditioned
bond letters in which the bank is committed to make payments upon the request
of the employer without considering any objection or protest by the contractor
unless such contractor proved that there is a clear and obvious cheating and in
such case he should go to court of law to get an order of imposing a provisional
attachment on the bond amount in the bank .

We also recommended that there should be a code regulating the
rules of The guarantee letter in Jordan as a banking system which is
different from other banking system such as banking guarantees and
we advised the parties dealing in this issue, the goovermment , banks,
employers and contractors to use the phrase bond letters instead of
bank guarantees .
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