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Doctrine of Strict Compliance Under Documentary
Letter of Credit in the Light of UCP

Abstract

The examination of documents in letter of credit transaction is a very
sensitive task and it 1s usually delegated to a nominated bank appointed by the
1ssuing bank. One of the cornerstones of the law relating to letter of credit is the
so- called doctrine of strict compliance. The underlying principle 1s that the bank
must refuse payment if the documents tendered do not comply strictly with
requirements stipulated in the credit. The UCP required banks to examination
with reasonable care to ascertain that they appear on their face to be in
accordance with the terms and conditions of the credit.
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